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Sept. 23, 2004
Contact: Charles Keegan, UM Bureau of Business and Economic Research, (406) 243-5113.
LUMBER INDUSTRY EMPLOYMENT DROPS DESPITE STRONG PRICES
MISSOULA Montana’s lumber production and production employment at sawmills dropped in the
second quarter of 2004 despite continued price increases, reported Charles Keegan, director of
forest industry research at The University of M ontana’s Bureau of Business and Economic
Research.
“The sawmill industry’s performance continues to be disappointing given substantially
higher lumber prices — 15 percent above first-quarter-2004 levels and 50 percent above second
quarter 2003,” Keegan said.
The second quarter of 2004 did see a 5 percent increase in wages paid to production
workers of Montana’s forest products industry compared to the previous quarter. However,
most of the increase was in non-sawmill components of the industry, he said.
As was the case in the first quarter, the low level of lumber production was primarily
because of limited log availability, Keegan said. Log shortages resulted from wet weather -especially in May -- which reduced logging activity on private and public lands. Also, a
number of U.S. Forest Service projects remained enjoined.
Keegan believes Montana’s forest products industry will see some improvement in the
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last half of 2004. Prices in the third quarter have increased even further, he said, reaching or
exceeding nominal records for some lumber products in August.
Although Keegan does not expect prices to hold at record levels, good prices should
continue for much of 2004 because of continued strong domestic and global demand, coupled
with a relatively weak dollar. Near-term timber availability may be helped by national forest
timber recently released from court injunctions, he said. Additionally, national forest sales in
the last half of 2004 could be substantially above the low levels of the previous six months, and
these may be boosted further by planned salvage sales.
“However, longer term prices and timber availability are very uncertain,” Keegan said.
Montana’s total lumber production dropped from 252 million board feet in the first
quarter of this year to 242 million board feet during the second quarter - a decline of about 4
percent. Second quarter employment of 3,597 workers represents a 3 percent reduction from
the first quarter, while production wages exceeded $35.6 million during the second quarter an increase of 5.6 percent over the previous quarter.
These figures refer only to Montana production workers at timber processing facilities.
Production workers account for about 40 percent of the workers in Montana’s forest products
industry. Estimates do not include the several thousand workers in logging, trucking and other
related jobs.
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